
































































































































































































































With very positive feedback from various referral
parties, we further extent our services for 135
youngsters until August of 2015. In conclusion,
totally 618 youngsters were served from 2012
to 2015, Heartfelt thanks to our team (including A &
Cheung Yeuk Tip Christine, Polly Kam, Ken Wu, | a2 | . i
Leo Cheung, Lee Chun Fai, Tong Kin Man, Huen ﬁfiéﬁﬁﬁmaqlgﬂtﬁ!ﬁ%l}ﬁﬁiﬁﬁ}&ﬁ
Cheuk Kee, Marco Lai, and Li Ka Yiu) to commit  The Secial worker and participarts of Flaming Ball Projsct wers
. - t : invited to share their leaming and expsriences.
and contribute in Flaming Ball Project.

=BT Programme Sessions 85 REIA T Programme Attendance 364
BT v BERAILA L "o
Basketball Training Sessions Basketball Training Attendance
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FA League Attendance Youth Basketball League Attendance

Enrolled Candidates
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=2 ool - \/olunteer Movement
(“HKPA Volunteer Power”)

*HKPA V Power” continues to carry out the eight
functions of this platform, namely enrolment, induction,
training, adding wvalue, participation, management,
recognition and promotion, through various activities.
EEAE LT E B - The fourt!1 Saturfiay of every July is set to be the "HKPA
We are connected with our community, let's Community Caring Day". We were honored to have
Expreds: gt aonaefn St o vollapiees,; Hong Kong Caring Magic Circus to teach our volunteers
Caring Magic of which 1o be utilized in social services on
the Community Caring Day. Our working committee had
organized a family volunteering activity in last Autumn
and was welcome by all the families joined. The once in
four years "HKPA Quistanding Volunteers Election" and
"HKPA Enthusiastic Family Volunteers Award" were held
in this year with a view to recognize agency's whole-

BT 2R EETHENEF -
Corperate volunteers are our close and e
important partners.



hearted, enthusiastic and outstanding
volunteers and strengthen the identity and
mission of "HKPA volunteers". As usual,
we strive to promote volunteering with the

collaboration with different corporates and
organizations. A e B R AR T e R R

HKPA voluntesrs are united in jcint community services.
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2016 Hong Kong Outstanding Teens Election

The election was successfully held this year. The wife of Chief

Executive was invited to be the main guest in prize giving ceremony on 28% June, 2016. The
program aims at recognizing the youngsters who have exceptional personal achievement in
their family or society. Over 300 nominations were received from schools or institutions, they
were all impressed by the judges. A book was published to share the winners’ experiences and
aspirations.

HKPA was invited to be project consultant of 4" Macau Outstanding Teens Election which organized
by Macau YMCA.
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We organize pericdic sharing sessions to let the stakeholders  Every mentorhas to commit three yearsto care and concern his/
such as mentors, mentees and parents to understand each  her mentee and accompany his'her development. By the way,
other. we also provide boosting and chesring up program for them.

BELERENNG "REREES | HENIFHFHEZ— BEF "EEREY  EH
h—IgEtEl  EtEIAHE=F - SRR S EME "THRS XallREINMIE L, EEAZNEIR
HITEEFLUEEAARENEEERBETHREN  AZEE  ZE 88 - FIE -
B -EEENEMh - ME-{bH - -BER-EEFE-LE -EHE - -BE - -BREEF - I
HPrSE RERAEZBSEEMARESLURESNBRE REEMR M ERE - GlaHEE
finze TR | EEREFEREEBARUN for Challengefts HiZl ## !

=




Child Development Fund Project —
"Wind Beneath My Wings" Project

Hong Kong Playground Association is one of the operating
non-governmental organizations of the fourth batch of Child
Development Fund (CDF) Projects. Our “Wind Beneath My
Wings" Project operated in Tsuen Wan and Kwai Tsing district
for three years. From the second year of implementation, our
project launches an add-on program, namely the Comprehensive
Culture, Creativity, Sporis and Arts Training Scheme, to provide

diversified workshops including cooking, drama, handicrafts, tie- g

dying, ukulele, juggling, make-up, balloon sculpture, Wing Chun,
mountaineering, leather making, pottery making, photography
etc. The training scheme aims at cultivating mentees’ personal
interesis and enhancing their knowledge about related job
market information. In addition, we also endeavor to invite and
encourage mentees’ participation in other programs so as to
broaden their horizons and unearth their potentials, such as
The Dragonair Journey of Dreams and Hong Kong Broadband
Metwork sponsored Run for Challenge!
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i8S ETEE R Book Floating point in operation
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Book Floating

Book Floating is a territory wide reading promotion project
co-organized by RTHK and HKPA since 2008. A new round of
radio publicity work has been started since 20th Oct,2015. All
our service units and NGOs including HKFYG, Caritas, NAAC
are participating in the project.
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The Dragonair Joumey of Dreams
provided 13 menteas of our Child
Cevelopment Fund (COF) Project the
chance to experience the thrill of fiying
with their families and mentors.

TERun for Challengefs MR + F4am
B T B CpESh i i B -

The sports potentials of our mentess
were being unearthed in our Run for
Challenge training program.

FEE{HTE R ER
Book Floating point in Mongkok
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT
TO THE EXECUTIVE COMMITTEE OF HONG KONG PLAYGROUND ASSOCIATION
RS

(incorporated in Hong Kong under Hong Kong Playground Association Ordinance)

We have audited the financial statements of Hong Kong Playground Association set out on pages 6 to
34, and Annex 1, which comprise the statement of financial position as at 31 March, 2016, and the
income and expenditure account, statement of cash flows and statement of changes in reserves and
funds for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Executive Committee’s Responsibility for the Financial Statements

The executive committee of the Association is respansible for the preparation of financial statements
that give a true and fair view in accordance with Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants and the Association’s Constitution, and for such
internal contral as the executive committee determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit, and to
report our opinion solely to you, as a body, in accordance with section 11 of the Association's
Constitution, and for no other purpose. We do not assume responsibility towards or accept liability to
any other persan for the contents of this report.  We conducted our audit in accordance with Hong
Kong Standards on Auditing issued by the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Assaciation's preparation of financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's internal control.  An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
the executive committee, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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INDEPENDENT AUDITOR’S REPORT _
TO THE EXECUTIVE COMMITTEE OF HONG KONG PLAYGROUND ASSOCIATION
TR S

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the
Association as at 31 March, 2016, and of its financial performance and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards and have been properly prepared
in compliance with the Association’s Constitution.

R, Ol o B

Fan, Chan & Co.
Certified Public Accountants
Hong Kong, 30 June, 2016

Fooms 10071002 10/ - K Wah Centre. 191 Java Rosd. North P, Hong Kang
Fp AR 191 SEAERERIS P 0 10 (1 1007-1012 %
Tel: (R52) 2816 3188 Fax (852) 2891 5103 Email; Fmchan@fanchan.cam

Fan. Chan & Co. is a member finn of Nexia Intemational. 3 worldwide network of independen| accounting and consulling firns,

- T



HONG KONG PLAYGROUND ASSOCIATION
F ARG

INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 31 MARCH, 2016

Note 2016 2015
HK$ HK$

Income

Hong Kong Government subventions 24 92,942,236 88,964,624

Campaign events 25 1,854,407 2,071,446

Donations 26 8,368,991 8,403,175

Programmes income 17.823,297 15,835,780

Other income 14,834,157 13,768,243

Recreation and class income 16,560,626 15,614,881

Camping fee received 311,460 291,517

Gate receipts 16,284,145 12,253,978

Lotteries fund grant (net) 1,229,587 3,386,834

Environment and conservation fund grant 333,333 1,110,067

Reserve Grant 8,971,884 7,595,714

Sir David Trench fund grant 130,803 136.116

Total income 179,644,926 169,432,375

Deduct:

Expenditures

Personnel emoluments 111,904,791 107,131,992

Administrative expenses 1,991,998 1,793,043

Utilities expenses 4,991,982 4,753 967

Stores and equipment 21,313,338 20,865,233

Programme expenses 16,143,788 14,866,766

Transportation and traveling 390,850 369,008

Insurance 175,594 174,811

Employees' compensation insurance 532,969 387,088

Food 13,051 12,989

Honorarium to instructors 11,314,595 10,665,554

Rent and rates 4 570,615 4 467 317

Management fee 2324277 2,135 458

Miscellaneous 247,724 283289

Total expenditures 175,915,573 167,906,315 E '

Surplus for the year 3,729,353 1,526,060 4 " ?

Surplus refundable to Government (23,726) (5,149) a a

Deficit refundable from funding bodies - 610,901 ':?

Net surplus for the year 28 3,705,627 2,131,812 ﬁ m
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HONG KONG PLAYGROUND ASSOCIATION
BHEREEES

STATEMENT OF FINANCIAL POSITION
AT 31 MARCH, 2016

Note 2016 2015
HK$ HK$
Non-current assets
Property, plant and equipment 6 212,202,286 222,964,191
Investment properties 7 58,742,726 60,141,363
Construction-in-progress 8 58,091,789 24.645613
329,036,801 307,651,167
Current assets
Cash and cash equivalents 35,265,148 34,594,199
Accounts receivable and prepayments 9 7,376,336 8,003,056
Lotteries fund receivable 10 1,396,220 715,613
Environment and conservation fund 1" - -
Sir David Trench Fund 12 16,994 -
44,054,698 43,312,868
Current liabilities
Accounts payable 13 12,627,288 13,295,702
Deferred grants income 7,108,081 13,257,504
Sir Robert Ho Tung fund 14 24,791 24,791
19,760,160 26,577,997
Net current assets 24,294,538 16,734,871
Total assets less current liabilities 353,331,339 324,386,038
Non- current liabilities
Deferred grants income 262,516,192 268,768 997
Advance payments 8 58,091,789 24 545613
320,607 981 293,315,610
Net assets 32,723,358 31,070,428
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HONG KONG PLAYGROUND ASSOCIATION
Tk M e

STATEMENT OF FINANCIAL POSITION
AT 31 MARCH, 2016

Note 2016 2015
HK$ HK$

Representing : -
General and accumulated fund 582,092 (372,169)
Special project reserve fund 3,833,789 3,833,789
SWD Lump sum grant reserve 15 3,776,212 3,387,325
SWD Provident fund reserve 16 6,164,922 6,038,280
F & E replenishment and minor works block grant 17 3,226,436 3,287,908
In-service training fund 46,926 47765
Staff welfare fund 101,820 98,497
H.H. Lam innavation award fund 300,000 -
Hui Chun Fui staff scholarship 375,457 85,848
Camp service accumulated fund 812 812
Special reserve fund 18 - (462,295)
Central items 37,555 766,343
Silvermine Bay redevelopment reserve fund 19 (2,384,558) (369,866)
Rent and rates (1,796,386) (1,835,459)
Social Welfare Development fund 20 517,418 510,940
Macpherson maintenance reserve fund 21 13,707,803 14,970,056
Magcpherson sinking fund 22 3,186,698 1,063,955
LCSD reserve fund 23 24,528 18,704
Minor repairs & capital reserve fund 719,834 -
Building maintenance reserve fund 302,000 -
32,723,358 31,070,428

The financial statements were approved and authorised for issue by the Executive Committee
on 30 June, 2018 and are signed on its behalf by :

\ \{/_ PR i
\\_“/ )
Mr. Lam Hoi Ham, JP Mr. Edward W K Leung, JP
Chairman Executive Director




HONG KONG PLAYGROUND ASSOCIATION
FHBESRE

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH, 2016

2016 2015
HK$ HK$
Operating activities
Surplus for the year 3,705,627 2,131,812
Net payment on SWD Lump sum grant reserve (225,415) z
Net payment on SWD provident fund reserve (949,611) =
Net (payment)/ receipt on F & E replenishment and minor
works block grant (61,470) 492,837
Net payment on In-service training fund (839) (3,901)
Net payment on Staff welfare fund (59,977) (55,568)
Net receipt on H.H. Lam Innovation Award Fund 300,000 =
Net receipt/ (payment) on Hui Chun Fui staff scholarship 289,612 (10,300)
Net payment on Special project reserve fund 3 (1,674,720)
Net payment on central items (737,038) (702,883)
Net receipt on rent and rates 672,171 469,762
Net receipt on Sacial Welfare Development fund 6,478 349,689
Net receipt on Macpherson maintenance reserve fund 337,747 386,806
Net payment on Slivermine Bay redevelopment reserve fund (2,654,093) (1,575,073)
Net receipt on Macpherson sinking fund 7.904 6,537
Net receipt on minor repairs & capital reserve fund 719,834 s
Net receipt on building maintenance reserve fund 302,000 =
Adjustment for:
Depreciation 15,953,996 17,434,618
Interest income (50,791) (80,518)
Gain on disposal of plant and equipment (438) (20,392)
Operating surplus before changes in operating capital 17,555,699 17,148,705
Decrease in receivables 626,720 199,471
(Increase)/ decrease in lotteries fund receivable (680,607) 534,646
Decrease in Environment and conservation fund = 206,909
Increase in Sir David Trench Fund (16,994) =
(Decrease)/ increase in payables (668,414) 2,732,219
. Increase in advance payment 33,546,176 17,040,308
5 Decrease in deferred grants income (12,403.228) (14,455,538)
s Cash flow from operating activities 37,859,352 23,406,720

+
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HONG KONG PLAYGROUND ASSOCIATION
BRI E

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH, 2016

2016 2015

HK$ HK$
Investing activities
Interest income 50,791 80,519
Acquisition of construction in progress (33,546,176)  (17,040,308)
Purchase of plant and equipment (3,798,018) (3,054,380)
Proceeds from sale of plant and equipment 5,000 26,689
Cash flow used in investing activities (37,288,403) (19,987,480)
Net increase in cash and cash equivalents 670,949 3,419,240
Cash and cash equivalents at the beginning of the year 34,594,199 31,174,959
Cash and cash equivalents at the end of the year 35,265,148 34,594,199
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HONG KONG PLAYGROUND ASSOCIATION
RSB hE
STATEMENT OF CHANGES IN RESERVES AND FUNDS
FOR THE YEAR ENDED 31 MARCH, 2016
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HONG KONG PLAYGROUND ASSOCIATION
EREEEEE
STATEMENT OF CHANGES IN RESERVES AND FUNDS
FOR THE YEAR ENDED 31 MARCH, 2016
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HONG KONG PLAYGROUND ASSOCIATION
FARES Y

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH, 2016

Organisation and activities

Hong Kong Playground Association (“the Association”) is a charitable, non-profit making
organisation incorporated in Hong Kong under the Hong Kong Playground Association Constitution.
The address of Association’s registered office and principal place of operation is located at 11/F.,
Southorn Centre, 130 Hennessy Road, Wanchai, Hong Kong.

The financial statements are presented in Hong Kong doallars, which is also the functional currency
of the Association.

During the year, the principal activity of the Association is the provision of recreational and welfare
services to the children and young people of the community.

Application of new and revised Hong Kong Financial Reporting Standards

These financial statements have been prepared in accordance with all applicable Hong Kong
Financial Reporting Standards (“HKFRSs"), which collectively includes all applicable individual Hong
Kong Financial Reporting Standards, Hong Kong Accounting Standards ("HKASs") and
Interpretations issued by the Hong Kong Institute of Certified Public Accountants (*HKICPA"),
aceounting principles generally accepted in Hong Kong and the Association's Constitution

The HKICPA has issued the following amendments to HKFRSs that are first effective for the
current accounting period of the Association.

® Amendments to HKAS 19, Employee benefits: Defined benefit plans: Employee contributions
®  Annual Improvements to HKFRSs 2010-2012 Cycle
®  Annual Improvements to HKFRSs 2011-2013 Cycle

The application of the amendments to HKFRSs in the current year has had no material effect on
the Association's financial performance and positions for the current and prior year andfor on the
disclosures set out in these financial statements.

The Association has not applied the new, revised and amendments to HKFRSs that have been
lssued but are not yet effective for the current accounting period. The Association has already
commenced an assessment of the impact of these new, revised and amendments to HKFRSs but
is not yet in a position to state whether these new, revised and amendments to HKFRSs would
have a material impact on its results of operations and financial position.

e e




HONG KONG PLAYGROUND ASSOCIATION
S e

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH, 2016

Significant accounting policies
Basis of preparation
The financial statements have been prepared on the historical cost basis.

The preparation of the financial statements in conformity with HKFRSs requires management to
make judgements, estimates and assumptions that affect the application of policies and reporled
amounts of assets, liabilities, income and expenses. The estimates and associated assumptions
are based on historical experience and various other factors that are believed to be reasonable
under the circumstances, the results of which form the basis of making the judgements about
carrying values of assets and liabilities that are not readily apparent from other sources. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only thal period, or in the period of the revision and future periods if the revision affects both
current and future periods,

Judgements made by management in the application of HKFRSs that have significant effect on the
financial statements and estimates with significant risk of material adjustments in the next year are
discussed in note 4.

Income recognition

Government subventions, Government project fund, Special ane-off grant, Sir David Trench fund,
rent and rates refund are recognised in the financial statements on accrual basis.

Donations and Lotteries fund grants related to depreciable assets are usually recognised as income
over the periods and in the proportions in which depreciation on those assets is charged,

Campaign events, programmes income, recreation and class income is recognised when the
relevant events are held.

Camping fee and gate receipts are recognised when the facilities are let out.

Rental income and license fee income on use of the Association's investment properties (shops in
Macpherson Place) is recognized on a straight line basis over the lease term.

Praoperty, plant and equipment

Property, plant and equipment including buildings held for use for administrative purposes are stated
at cost less subsequent accumulated depreciation and subseguent accumulated impairment losses,
if any.

Depreciation on property, plant and equipment is provided to write off the cost of items over their
estimated useful lives and after taking into account of their estimated residual value, using the
straight line method.  The estimated useful lives, residual values and depreciation method are
reviewed and adjusted, if appropriate, at the end of each reporting period.

— R



HONG KONG PLAYGROUND ASSOCIATION
FHBEELRG

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH, 2016

Significant accounting policies (continued)
Property, plant and equipment (continued)

Anitem of property, plant and equipment is derecognised upon disposal or when no future economic
benefils are expected to arise from the continued use of the asset. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net disposal proceeds, if any,
and the carrying amount of the item) is included in surplus or deficit in the year in which the item is
derecognised.

For land and building acquired under grant agreement, re-development project agreement with no
consideration pald, a fair value of the assets acquired under the agreement are assigned as the cost
of the assets on initial recognition. The amounts of fair value is credited as the deferred income.
Grant income is recognised in the income and expenditure account in accordance with depreciation
provided on the land and buildings.

Investment properties
Investment properties are properties held to earn rentals or for capital appreciation,

For investment properties acquired under grant agreement, re-development project agreement with
no consideration paid, a fair value of the assets acquired under the agreement are assigned as the
cost of the assets on initial recognition. The amounts of fair value is credited as the deferred
income. Grant income is recognised in the income and expenditure account in accordance with
depreciation provided on the investment properties.

On initial recognition, investment properties are measured at fair value as cost including any
directly attributable expenditure. Subsequent to initial recognition, investment properties are
stated at cost less subsequent accumulated depreciation and any accumulated impairment losses
Depreciation is charged so as to write off the cost of investment properties over their estimated
useful lives and after taking into account of their estimated residual value, using the straight-line
method. The estimated useful lives, residual values and depreciation method are reviewed and
adjusted, if appropriate, at the end of each reporting period.

Construction in progress

Construction in progress is stated at cost less accumulated impairment losses. Cost comprises
direct and indirect costs (including consultancy fees, inhouse staff costs and overheads) of on-going
projects on buildings, No depreciation is provided for construction In progress until the relevant
buildings are available for use.

Receivables

Receivables are non-derivative financial assets with fixed or determinable payments thal are not
guoted in an active market and are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less allowance for impairment.

Payables
Payables are stated initially at their fair value and subsequently measured at amortised cost using

the effective interest method unless the effect of discounting would be immaterial, in which case they
are stated at cost

B
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH, 2016

Significant accounting policies (continued)

Deferred income

Deferred income represents funds received and receivable by the Assaciation relating to the
purchase of property, plant and equipment. These funds are recognised as income on a
straight-line basis over the estimated useful lives of the related assets.

Social Welfare Department (*SWD") funds

SWD Lump Sum Grant reserve

Any surplus / deficit from Funding and Service Agreement (FSA) activities under Lump Sum Grant
during the year plus interest earned thereon are reflected in the Lump Sum Grant reserve fund.

The level of cumulative reserves (including interest but excluding provident fund reserve) at the
financial year end will be capped at 25% of the Association's operating expenditure (excluding
provident fund expenditure) for that year. Any amount above this cap needs to be refunded to the
Government in the following financial year, unless the cap is raised by the Director of Social Welfare
upan application with justification from the Association.

SWD Provident Fund reserve

Any surplus / deficit arising from movements of Provident Fund subventions from FSA activities
under Lump Sum Grant are reflected in the Provident Fund reserve. Any unspent Provident Fund
provision can anly be used for Provident Fund commitments in the future.

Social Welfare Development fund

Any unspent balance from Social Welfare Development fund during the year plus interest earned
thereon are reflected in the Social Welfare Development fund. Such unspent balance can be
carried forward to the next financial year for use to reinforce the training and professional
development, business system upgrading and studying of subvented staff of Assaciation.

Cash and cash equivalents

Far the purpose of the statement of cash flows, cash and cash equivalents represent cash at bank
and on hand and demand deposits with banks which are readily convertible into known amounts of
cash and subject to an insignificant risk of change in value, with original maturities of three months
or less,

F & E Replenishment and Minor Works Block Grant

Any unspent balance from Block Grant of the lotteries fund during the year plus interest earhed
thereon are reflected in the F & E Replenishment and Minor Works Block Grant.  Such unspent
balance can be carried forward to the next financial year for use to facilitate good planning and
prudent spending.

—
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH, 2016

Significant accounting policies (continued)

Special reserve fund

Any unspent balance from special reserve fund during the year plus interest earned thereon are
reflected in the special reserve fund. Such unspent balance can be carried forward to the next
financial year for redevelopment of Macpherson Indoor Stadium site.

Macpherson maintenance reserve fund

Any unspent balance from Macpherson maintenance reserve fund during the year plus interest
earned thereon are reflected in the Macpherson maintenance reserve fund. Such unspent balance
can be carried forward to the next financial year for major repair and maintenance of Macphersan
Stadium and such other purposes as may be decided by Association.

Macpherson sinking fund

Any unspent balance from Macpherson sinking fund during the year plus interest earned thereon are
reflected in the Macpherson sinking fund. Such unspent balance can be carried forward to the next
financial year for the purpose of carrying out major renovation to Macpherson Stadium.

Leisure & Cultural Services Department (LCSD) reserve fund

Any unspent balance from LCSD reserve fund during the year plus interest eared therean are
reflected in the LCSD reserve fund.  Such unspent balance can be carried forward to the next
financial year far cover the recurrent expenses and improve the services in Silvermine Bay Camp.

One-off subsidy

Any unspent balance from one-off subsidy during the year plus interest earned thereon are reflected
in the One-off subsidy. Such unspent balance can be carried forward to the next financial year for
use to reinforce the organizational re-structuring and service re-engineering efforts.

Operating leases

Leases where subsltantially all the rewards and risks of ownership of assets remain with the lessor
are accounted for as operating leases. \Where the Association is the lessor, assets leased by the
Association under operating leases are included in non-current assets, and rentals receivable under
the operating leases are credited to surplus or deficit on the straight-line basis over the lease terms,
Where the Assaciation is the lessee, rentals payable under operating leases are charged to surplus
or deficit on the straight-line basis over the lease terms.

Government grants

Government grants are recognised when there is reasonable assurance that the grants will be
received and all attaching conditions will be complied with. When the grant relates to an expense
item, it is recognised as income over the periods necessary to match the grant on a systematic basis
to the costs that it is intended to compensate. Where the grant relates to an asset, the grant is
credited to a deferred income account and is released to surplus or deficit over the expected useful
life of the relevant asset by equal annual instalments/deducted from the carrying amount of the
asset and released to surplus or deficit by way of a reduced depreciation charge.

— 80 —
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH, 2016

3.

Significant accounting policies (continued)
Employee benefits

Salaries, paid annual leave, contributions to defined contribution retirement plans and the costs of
non-monetary benefits are accrued in the year in which the associated services are rendered by
employees.

Provisions and contingent liabilities

Provisians are recognised for other liabilities of uncertain timing or amount when the Association has
a legal or constructive obligation arising as a result of a past event, it is probable that an outflow of
economic benefits will be required to settle the obligation and a reliable estimate can be made.
Where the time value of money is material, provisions are stated at the present value of the
expenditure expecied to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot
be estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of
outflow of economic benefits is remote. Possible obligations, whose existence will only be
confirmed by the occurrence or nonaccurrence of one ar more future events, are also disclosed as
contingent liabllities unless the probability of outflow of economic benefits is remote.

Critical accounting estimates and judgements

The Association makes estimates and assumptions concerning the future. The estimate and
assumplions that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year are discussed below:

Property, plant and equipment and depreciation

The Association determines the estimated useful lives and related depreciation charges for the
Association's property, plant and equipment. This estimate is based on the historical experience of
the actual useful lives of property, plant and equipment of similar nature and functions. The
Association will revise the depreciation charge where useful lives are different to those previously
estimated, or it will write off or write-down technologically obsolete or non-strategic assets that have
been abandoned or sold.

Taxation

No provision for current taxation has been made in the financial statements as the Association 1s
exempt from Hong Kong profit tax under Section 88 of the Inland Revenue Ordinance.



6. Froperly, plantand

Lump sum grant activities Non-lump sum grant activities
Furnitura, Furniture,
fixtures and Leasehold Buijlding and fixtures and Leasehold Motor
equipment  improvements grounds  Dommitories equipnient pr it hicl Total
HKS HKS HKS HKS HKS HKS HKS HKS
Cost
At 1 April, 2015 5,085,450 26,125,053 196,610,003 23,100,002 2,384.974 20,373 168 488,338 287,124 988
Additions 516,178 200,100 - - 1,818.780 1,261.959 - 3,798,018
Transter in { {out) (2,232) - - - 2232 - - e
D i (371.830) - B - {206 333) = - (518,183)
At 21 Marek, 2016 6,287 56T 208,326153 196,610,003 23,100,002 3880653 30,635,127 466 338 230,404,843
Accumulatad depraciztion ’
A1 April, 2215 5,394,657 28,125,053 4,468412 §25,000 1,905 545 22,275,792 466,338 64 160,797
Charge for the year 515 465 86,700 4468412 525,000 1,349 540 T.B30,242 - 14,555,358
Transfer in s {out) (2,232) - ~ - 2232 = - =
Di l 1311,569) - - - (202 030) - = (513.594)
At 31 March, 2018 5,506,321 29,191,753 8,036,824 1,060,000 3,055287 28,506,034 456,338 78,202,557
Net Book Value
AL3Y Mareh, 2018 BE1 246 133.400 167 673,179 22 050,002 925,366 728,033 = 212,202,286
6. Property, plant and equif 1 i 1)
Lump sum grant activities Non-lump sum grant activities
Furniture, Furniture,
fixtures and Leasehold Building and fixtures and Leasehold Motor
quipment pY g 1 Dormitori equipment P L Tatal
HK3 HKS HKS HKS HKS HKS HKS HKS

Cost !
ALY April 2214 5,056,278 28,759,280 196,610,003 22,700,002 2,285350 28,732,613 456,338 285,019,894
Agditicns 1,674,823 365,773 - - 433188 840,525 - 3,054 380
Transfer in | {out) (5,400) o ; 5 5400 : - -
Disp (580.351) - 2 - (368,935) - = (549, 286)
AL31 March, 2015 6,085,450 28,125,053 186,510,003 2:,100,002 2,364,974 28,373,168 436,338 287,124,988
Accumulated depreciation
At 1 April, 2014 4,866,070 26,767,963 - £ 2012358 15,156,174 456,338 49,087 805
Charge for Ihe year 1,312,230 2,357,088 4,468 412 525,000 253633 7,119,618 - 16,035,981
Transfer i/ (oul) 15,400} - = = 5400 - - -
Disposal (577.243) - - - (365,746} = E (942,989)
At 31 March, 2015 5,304 657 208,125,083 4 AGE 412 525,000 1,805,545 22,275,732 456,338 &4,160, 797
Net Book Valus
At 31 March, 2015 550,733 - 162, 141 581 22,575,002 459428 7,097 376 - 222,964 191
The above tems of property, plant and eguipment are dapreciated using the stralght-ling methed over their estimated useful lives =s follows
Building 2na grounds and Dormitories over unexpired lease term
Furniture, fictures and equipment 4 yaars
Leasshold Improvements 3 years
Motar vahicles 4 years

The building and grounds are situatad on land in Hong Kona held unde: madium and long (eases
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH, 2016

Property, plant and equipment (continued)
Redevelopment project of Macpherson Place (Macpherson project)

The Association entered into an agreement for the redevelopment project of Macpherson Place
(Macpherson Project) with Kowloon Development Company Limited (KDC) and Urban Renewal
Authorities (URA). Under the agreement, the Association is required to surrender the ownership of
the lease in Macpherson which was granted by the Government. KDC is responsible for the
construction cost of the project. On completion of the project, the Association shall own the Shops
in the whole Basement, one Kiosk on G/F, the whole Stadium in the first floor, the whole second and
third floor and portion of fifth floor, one flat in 18/F and 3 car parks of Macpherson Place. KDC shall
own the other portion of the properties developed. KDC is committed to lease from the Association
the whole basement at an annual rent of HK$3 million for a period of 3 years. The fair value of the
properties acquired by the Association was valued by a chartered surveyor, Citiland Surveyors
Limited, based on vacant possession/existing tenancies basis at HK$218,710,000 as the initial cost
of acquisition for the property for own use. The respective amount had been booked as deferred
income which is to be amortized against the depreciation charge for the period

Investment properties
HK$

Cost

Additions, at 31 March, 2015 and 31 March, 2016 61,540,000
Accumulated depreciation

At 1 April, 2014 =
Charge for the year 1,398,637
At 31 March, 2015 and at 1 April, 2015 1,398,637
Charge for the year 1,398,637
At 31 March, 2016 2,797,274
Net book value

At 31 March, 2016 58,742 726
At 31 March, 2015 60,141,363

At 31 March, 2014, the Company's investment properties were valued at HK$61,540,000 by a
chartered surveyor, Citiland Surveyors Limited, based on vacant possession/existing tenancies
basis as the initial cost of acquisition for the investment properties

The investment properties are leased to KDC a party of the redevelopment project of Macpherson
Place They are situated on land in Hong Kang held under medium leases.
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NOTES TO THE FINANCIAL STATEMENTS
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Construction in progress
Redevelopment project of Silvermine Bay Outdoor Recreation Camp

At 1 April, 2015  Additions At 31 March, 2016

HK$ HK$ HK$

Coansultancy fee 6,300,613 505,176 6,805,789
Construction work 18,245,000 33,041,000 51,286,000
24 545613 33,546,176 58,081,789

The redevelopment project of Silvermine Bay Outdoor Recreation Camp is sponsored by the Hong
Kong Jockey Club Charities Trust (JCCT). The total budget which is agreed by the Executive
Committee and JCCT amounted to $147,340,000. As committed by JCCT, $140,340,000 is
financed by JCCT. The balance of HK$7,000,000 and the cost averrun will be borne by the
Association. The project is expected to complete in December 2016. The outstanding project cost
estimated of approximately HK$84,392,134 had been included in capital commitment. The amount
received from JCCT by the Association amounted to HK$58,081,788 and is included in advance
payment in the statement of financial position.

Capital Commitments

As at 31 March, 2016, the outstanding commitments in respect of redevelopment and of all units
were as follows:

2016 2015

HK$ HKS$

Contracted for but not provided in the financial statements 84,780,134 119,509,059
Accounts receivable and prepayments

2016 2015

HK$ HK$

Accounts and other receivables 5,244,691 6,103,129

Prepayments 1,882,757 1,661,689

Utility deposits 248,888 238238

7,376,336 8.003.056
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH, 2016

10. Lotteries fund receivable

2016 2015
HK$ HK$
Costs reimbursable from Social Welfare Department
Balance at the beginning of the year 715,613 1,260,259
Total fund granted 854,582 471,167
Transfer from general fund - (21,480)
1,570,195 1,699,936
Total fund received (173,975) (984,323)
Balance at the end of the year 1,396,220 715,613
11. Environment and conservation fund
2016 2015
HK$ HK$
Balance receivable at the beginning of the year = 206,909
Total fund received during the year - (742,734)
Expenditure during the year . 535,825
Balance receivable at the end of the year - =
12. Sir David Trench Fund
2016 2015
HK$ HK$
Balance receivable at the beginning of the year - -
_ Expenditure during the year 16,994 -
>
E- _ Balance receivable at the end of the year 16,994 -
A 13. A
= | ccounts payable
w 2016 2015
§ . HK$ HKS$
"g : Accounts and other payables 2,410,268 5,632,451
: Deposits received 4,260,747 3,543,540
Receipts in advance 5,956,273 4,119,711
12,627,288 13,295,702
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FOR THE YEAR ENDED 31 MARCH, 2016

14. Sir Robert Ho Tung Fund

2016 2015

HK$ HK$
Balance payable at the beginning and end of the year 24,791 24,791

15. SWD Lump sum grant reserve

2016 2015

HK$ HK$
Surplus brought forward 3,387,325 5,566,435
Transfer from/ (to) general fund (note a) 1,065,707 (1,392,207)
Transfer from rent and rate 633,098 -
Transfer to central items (8,250) -
Transfer to SWD provident fund reserve (1,076,253) (786,903)
Transfer to absorb unrecognized portion of project
expenditure (225,415) -
Surplus carried forward 3,776,212 3,387,325

U
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NOTES TO THE FINANCIAL STATEMENTS
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16. SWD Provident fund reserve

2016 2015
HK$ HK$
Surplus brought forward 6,038,280 5,251,377
Transfer from SWD Lump sum grant reserve 1,076,253 786,903
Refund of the surplus to the government (249,611) =
Surplus carried forward 6,164,922 6,038,280
17. F & E replenishment and minor works block grant
2016 2015
HK$ HK$
Balance at the beginning of the year 3,287,906 2,795,069
Block Grant received during the year 1,313,000 1,254,000
Trade in of equipment - 28,140
4,600,906 4,077,209
Interest income for the year 3 292
4,601,237 4,077,501
Expenditure during the year
Minor works projects (858,622) (348,752)
Furniture and equipment (516,179) (437,663)
Vehicle overhauling = (5,280}
(1,374,801) (789,595)
Balance at the end of the year 3,226,436 3,287,906
. 18. Special reserve fund
b _ 2016 2015
& HK$ HK$
-
.3; Balance at the beginning of the year (462,295) 4,731,190
6.—' = Interest income 13,087
§ = (462,295) 4,744,277
'g Transfer from/ (to) general fund 462,295 (3,518,765)
: Expenditure during the year - (1,687,807)
Balance at the end of the year - (462,295)
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19. Silvermine Bay redevelopment reserve fund

2016 2015
HK$ HK$
Balance at the beginning of the year (369,866) 596,660
Total fund received from The Hong Kong Jockey Club
Charities Trust during the year 31,952,733 15,874,392
Expenditure during the year (34,6086,826) (17,449 ,465)
Transfer from General fund 639,401 608,547
Balance at the end of the year (2,384,558) (369,866)
20. Social Welfare Development fund
2016 2015
HK$ HKS
Balance at the beginning of the year 510,940 161,251
Total fund received during the year 530,000 1,430,930
Interest income 3410 11,047
1,044,350 1,603,228
Expenditure during the year (526,932) (1,082,288)
Balance at the end of the year 517,418 510,940
21. Macpherson maintenance reserve fund
2016 2015
HK$ HK$
Balance at the beginning of the year 14,970,056 15,383,250 .
Interest income 337,747 386,806 2 -
Hu=
15,307,803 15,770,056 4 E’ '
Transfer to Macpherson sinking fund (1,600,000) (800,000) Bm #
Balance at the end of the year 13,707,803 14,970,056
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22. Macpherson sinking fund

2016 2015

HK$ HK$§

Balance at the beginning of the year 1,063,955 -

Interest income 7,904 6,536

1,071,859 6,536

Transfer from general fund 514,839 257,419

Transfer from Macpherson maintenance reserve fund 1,600,000 800,000

Balance at the end of the year 3,186,698 1,063,955

23. LCSD reserve fund

2016 2015

HK$ HKS

Balance at the beginning of the year 18,704 -

Transfer from general fund 5,824 18,704

Balance at the end of the year 24,528 18,704

24. Hong Kong Government subventions

2016 2015

HK$ HK$

SWD Lump Sum Grant subventions 87,488 842 82,450,922

Rates refund 520,298 642,277

Rents refund 2,599 864 2,433,207

Camp Services 1,531,632 1,524,419

“ Unusual Class 761,600 673,080

A Social Welfare Department Central Items . 1,240,719

: Keep Clean 2015 @ Hong Kong: Our Home 40.000 i

. 92,942 236 88,964,624
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH, 2016

25. Campaign events

2016 2015
HK$ HK$
a. Sale of raffie tickets
Income
Sale of raffle tickets 653,730 632,180
Donations 25,480 19,554
679,210 651,744
Expenditures
Advertisement 1,600 1,860
Bank charge 750 880
Insurance 525 525
Postage 262 238
Printing charges 16,080 16,530
Prizes 15,800 20,000
Publicity 4,280 2,466
Sundry expenses 512 700
39,809 43,197
Surplus on sale of raffle tickets 639,401 608,547
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH, 2016

25. Campaign events (continued)

b. Territory-wide Flag day fund raising event — held on 12 March, 2016

2016 2015
HK$ HKS
Income

Flag Day street collection 1,329,919 1,590,907
Donations received 15,750 30,934
1,345,669 1,621,841

Expenditure
Advertising fee 14,586 11,290
Auditor's remuneration 6,000 6,000
Collection bags 13,226 13,353
Insurance 4 600 4 750
Postage 17,924 11,999
Printing and stationery 43,580 44,783
Souvenirs 8,800 16,202
Sundry expenses 12,803 38,802
Travelling and transportation 9,144 11,673
130,663 158,942
Net income 1,215,006 1,462,899
Net income from campaign event 1,854,407 2,071,446

The surplus on sale of raffle tickets for 2016 and 2015 was used for funding of the redevelopment of

Slivermine Bay Outdoor Recreation Camp.

Usage of the net i f da

Up to the date of this report, the surplus fund raised has been used for operating costs for
non-subvented School Support Scheme and Youth Enterprise Square and Youth Playground.

The sources allocation is shown as below.

Youth Enterprise

School Support Square/
Scheme  Youth Playground Total Total
2016 2015 2016 2015 2016 2015
HK$ HK$ HK$ HKS HK$ HKS$
Personal Emoluments 551,986 425870 323,385 433104 875,371 858,074
Other Charges - - 280613 166,126 280,613 166,126
Total 551,986 425870 603,998 599,230 1,155884 1,025100

DD
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25. Campaign events (continued)

Ratio of the amount used for each item

Youth Enterprise

School Support Square/
Scheme  Youth Playground Total
2016 2015 2016 2015 2016 2015
% % % % % %
Personal Emoluments 478 41.5 27.9 423 757 838
Other Charges - - 24.3 16.2 243 16.2
Total 47.8 415 62,2 58.5 100 100
26. Donations
2016 2015
HK$ HK$
a. Administration Office
Miscellaneous — received 18,000 12,000
Deferred income — receivable 10,291 10,291
28,291 22,291
b. Mongkok Integrated Service Centre for Children & Youth
Miscellaneous — received 112,257 43,336
c. The Unusual Academy
The Hong Kong Jockey Club Charities Trust — received 2,972,000 2,972,000
d. Paths T
~ The Hong Kong Jockey Club Charities Trust — received 375,200 500,000 m -
KE
e. Sports Service team ?
Miscellaneous - received 18,028 - Bﬁ -
i
f.  Southorn Stadium ~- 0
The Hong Kong Jockey Club [}
Deferred income — receivable . 4863215 4865548 'g
8,368,991 8,403,175 :
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27. Analysis of surplus/(deficit) by operating units

2016 2015
HK$ HK$
Social Welfare Department Subvented Units (13,767) (2,126,405)
Macpherson Complex 3,190,687 2,834,419
Stadium services 2,717,126 1,945,192
Camp services (653,847) (836,485)
Administration office (1,536,254) 236,659
Primary school social work teams 181,354 294,958
Unusual academy (333,032) (219,316)
Unusual class 116,207 317 547
Kwai Tsing youngseeds workshop (84,600) (30,301)
School support scheme (551,988) (425,871)
Paths (167,113) (169,268)
Basketball academy (233.412) (588,649)
Sport lerrice (264,388) -
“School-based after-school leaming and support programmes” - (9,012)
Youth playground (“formerly known as Tin Shui Wai
Service Centre) (603,998) (699,230)
Flaming Ball (430,362) (774,746)
Iplus Development and Exchange Centre 1,898,348 2,069,174
The fourth batch child development fund projects (94,039) 454 932
Others 548,703 (241,786)
Net sumplus for the year 3,705,627 2,131,812
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28, Surplus for the year

2016 2015
HK$ HK$
Surplus for the year is arrived at after charging
_the following items:
Staffs costs:
Salaries and other benefits-in-kind 101,354,353 96,860,899
Contribution to defined contribution retirement plans 10,550,438 10,271,083
111,904,791 107,131,992
Auditors’ remuneration 120,500 102,500
Depreciation 15,953,996 16,035,981
Loss on disposal of plant and equipment - 4,288
Operating lease charges — land and buildings 2,381,953 2,417,394
And after crediting the following items:
Gain on disposal of plant and equipment 436 -
Rental income from investment properties 3,000,000 3,000,000

Total expenditure analysing into Subvented (Lump Sum Grant) Activities and Non-subvented

Activities:
- Subvented Activities 111,269,388 108,595,893
- Non-subvented Activities 64,646,185 59,310,422

175,915,573 167,906,315

29. Executive Committee Memhers’ remuneration |

During the years ended 31 March, 2016 and 2016, no amounts have been paid in respect of
Executive Committee Members' fees and emoluments, Executive Committee Members' or past
Executive Committee Members' pensions or for any compensation to Executive Committee
Members' or past Executive Committee Members' in respect of loss of office.
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30.

3.

32,

Operating leases arrangement

The Association entered into commercial leases on certain land and office buildings. These
leases have an average life of three years. Lease payments are usually increased every three
years to reflect market rentals. None of the leases includes contingent rentals.

At 31 March, 2016, the Association had total future minimum lease payments under
non-cancellable operating leases falling due as follows | -

2016 2015
HK$ HK$

Land and buildings
Within one year 2,183,580 1,860,705
In the second ta fifth years, inclusive 4,062,960 151,549
6,246,540 2,021,254

Contingent liabilities

At the end of reporting period, the Association had contingent liabilities as follows -

2016 2015
HK$ HK$

Staff long service payments not covered by MPF and
ORSO Scheme 1,647 176 1,428 456

Following the redevelopment project of Macpherson Place (note 6), the Assaciation has entered
into an agreement with the Government to share a proportion of the income generated from the
operation and management of the Indoor Stadium and the Commercial Basement by the
Association. Up to the date of this report, the Association is still in negotiation with the Government
for the calculation of income sharing. The executive committee considered that the amount of
income sharing cannot be reasonably estimated and no provision has been made for the income
sharing with the Government.

Related party transactions

Compensation of the key management personnel;

The key management personnel of the Association are the Members of the Executive Committee
and the details of the Members of the Executive Committee's remuneration are included in note 29
to the financial statements.



HONG KONG PLAYGROUND ASSOCIATION
S

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH, 2016

Financial instruments

Exposure to liquidity risk arises in the normal course of the Association's business. This risk is
limited by the Association's financial management policies and practices described below.

Liguidity Risk

In the management of the liquidity risk, the Association monitors and maintains a level of cash and
cash equivalents deemed adequate by the management to finance the Association’s operations
and mitigate the effects of fluctuations in cash flows. The following table details the Association’s
remaining contractual maturity for its financial liabilities. For non-derivatives financial liabilities, the
table has been drawn up based on the undiscounted cash flows of financial liabilities based on the
earliest date on which the Association can be required to pay. The table includes both interest and
principal cash flows.

Total contractual On demand

Carrying undiscounted or less than Over 1
amount cash flow 1 year year
HK$ HK$ HK§ HK$

At 31 March, 2016
Accounts payable 12,627,288 12,627,288 12,627,288 -
Sir Robert Ho Tung fund 24,791 24,791 24,791 -
12,652,079 12,652,079 12,652,079 -

At 31 March, 2015
Accounts payable 13,285,702 13,295,702 13,295,702 -
Sir Robert Ho Tung fund 24 791 247 24 791 =
13,320,493 13,320,493 13,320,493 -

Deferred grants income represents non-cash flow items of the Association and no liquidity risk
arise.
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